


Dear Esteemed Shareholders, 

On September 17th, 2020, LG Chem’s Board of Directors approved the resolution to split off the 

Company’s Energy Solutions business and establish a wholly-owned subsidiary under LG Chem. The 

Company is currently waiting for the final approval by shareholders at the General Meeting of 

Shareholders to be held on October 30th, 2020. 

While the Company expects a massive growth in the battery industry with the full-fledged opening of 

the EV era, competition is also intensifying with new players entering the market, automotive OEMs 

capitalizing in the global EV battery production industry.

For the past 25 years, the Company has been steadfastly maintaining its global leadership through 

leading R&D and successful business operation, which is backed by the EV battery order backlog of 

more than 150 trillion Won. At the same time, the Company is facing daunting challenges due to the 

financial burden from growing competition and CAPEX expansion.   

As such, the Company decided to split off its Energy Solutions business to establish a structure to 

solidify competitiveness in the battery business. We believe that a fresh start as an independent 

company with an optimal organization structure catering to the characteristics of the battery business 

would lead to faster decision-making and increased operational efficiency. Also, sufficient investment 

capital would be secured for growth through various financing options. 

The improved financial position after the split-off will enable the Company to expand investments in 

its Petrochemicals, Advanced Materials and Life Sciences businesses as well as strengthen its 

shareholder return policy. Thus, we believe that the split-off will be conducive to the balanced 

development of LG Chem’s business portfolio and greater shareholder value. 

We ask for your strong support in LG Chem’s growth as a Top 5 global chemical company. 

Thank you.



A critical period for the battery business faced with both an 

opportunity for high growth and a threat of intensifying competition



LG Chem is an industry leader with nearly 22,000 secondary battery patents as of the end of August, 2020, 

and the global No. 1 player with the highest EV battery M/S(24.6%) as of August, 2020. Also, it has been 

expanding its global production capacity to deliver the order backlog of 150 trillion Won for EV batteries by 

global top-tier OEMs. 

Agency ’19 ’20

While LG Chem has secured a solid leadership in the battery business, 

CAPEX investment is burdening its financial structure
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Committed to improving competitiveness as an independent company 

to better respond to the rapidly changing market environment and 

maintain its global No. 1 position
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Determined to further raise shareholder value with a new dividend policy and 

protect shareholders from uncertainties by driving a certain dividend amount 

for the next three years



Classification Frequency Remark

Regular reports Quarterly - Business report, Audit report

Large-scale internal trading Upon decision - Internal transactions among subsidiaries

Key issues of 

the unlisted company
Immediately

- Changes in management 

- Changes in the shareholdings of majority shareholder

- Acquisition/disposition of shares in other companies

- Decision on capital increase with or without consideration, etc. 

More than one LG Chem’s inside director approved by LG Chem’s to attend as a member of the new

company’s BOD

The new company to try to appoint the independent director to enhance fairness and expertise in the

decision-making process

LG Chem’s Audit Committee to have the right to conduct audit on the business management and financial

status of the new comp

The new company to make a report of major business update at LG Chem’s GSM

The top-level of the new company to have a direct communication with LG Chem’s shareholders and share

progress on the overall business operations at least once a year

A key executive of the new company to participate in LG Chem’s earnings presentation to report on its

business performance and outlook




