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The business results for the 2nd quarter of 2007 currently under

audit review are presented here for investors’ convenience. Hence, 

please be advised that some of their contents may be altered in the 

course of audit. 

Forecasts and projections contained in this material are based on 

current business environments and management strategies, and 

they may differ from the actual results upon changes and 

unaccounted variables.
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Recurring Profit *

Operating Profit
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(Unit : KRW bn)

Non-Consolidated Consolidated

1

Income Statements2Q 2007 Business Results 

* Recurring Profit stands for “Profit from continuing operations before income tax”



/ 12

� ��� ��� ��� ��

�
 ���
 ���
 ���
 ��

� ��� ��� ��� ��

� ���� ���� ���� ���

��������������������

�	 � � � ���	 � � � ���	 � � � ���	 � � � ��


 � 
 � 
 ��


 	 �� ���
 	 �� ���
 	 �� ���
 	 �� ���

	 � ��


� 	 � �� ��� 	 � �� ��� 	 � �� ��� 	 � �� ��

’06

� ��� ��� ��� ��

�� ���� ���� ���� ��

������������

� ���� ���� ���� ���

�� ����� ����� ����� ���

� 	 � �� ��� 	 � �� ��� 	 � �� ��� 	 � �� ��

� � � � � �	

�	 �� � ���	 �� � ���	 �� � ���	 �� � ��

� � � ��

� 	 � �� ��� 	 � �� ��� 	 � �� ��� 	 � �� ��

’06

�� ����� ����� ����� ������ ����� ����� ����� ��Total Liabilities / Equity (%)

� � ��� � ��� � ��� � ��� � ��� � ��� � ��� � ��Debt / Equity (%)

� ��� ��� ��� ��� ��� ��� ��� ��Interest Coverage Ratio

� � ��� � ��� � ��� � ��� � ��� � ��� � ��� � ��ROE (%)

�	 � �����	 � �����	 � �����	 � ����� 	 � 
 � �
� 	 � 
 � �
� 	 � 
 � �
� 	 � 
 � �
Shareholder’s Equity

ROA (%)

(Borrowings)

Liabilities

(Cash and equivalents)

Assets

(Unit : KRW bn)

�� ���� ���� ���� ��

� � � 
 ���

�	 ������	 ������	 ������	 �����

� 	 
 ��

� 	 �� � ��� 	 �� � ��� 	 �� � ��� 	 �� � ��

’07 2Q

����������������


 � 	 �� ��


 	 
 � ���
 	 
 � ���
 	 
 � ���
 	 
 � ���


 � 
 �


� 	 ������ 	 ������ 	 ������ 	 �����

’07 2Q

Non-Consolidated Consolidated

2





� � � ��� � � ��� � � ��� � � ��EBITDA � 
 � ��� 
 � ��� 
 � ��� 
 � �� 





Balance Sheets2Q 2007 Business Results 



/ 12

� � �� � �� � �� � � � �� �� �� � � � �� � �� � �� � �

�� ��� ��� ��� � �� ��� ��� ��� � �� ��� ��� ��� �

�� ��� ��� ��� � �� ��� ��� ��� � �� ��� ��� ��� �

� � �� � �� � �� � �

� � �� � �� � �� � � � � �� � �� � �� � �

	
 �	
 �	
 �	
 �

	� �	� �	� �	� �


� �
� �
� �
� �

�� � ���� � ���� � ���� � �� � � � � �� � � � �� � � � �� � � � � � � � � �� � � � �� � � � �� � � � �

�� � �� ��� � �� ��� � �� ��� � �� �
�� � � � ��� � � � ��� � � � ��� � � � �

�� ! "# $% ��� ! "# $% ��� ! "# $% ��� ! "# $% �� "# & $ ' � '( % � "# & $ ' � '( % � "# & $ ' � '( % � "# & $ ' � '( % 
� )�� )�� )�� )�

*+ , , % �*+ , , % �*+ , , % �*+ , , % ��- % � '# " $ !�- % � '# " $ !�- % � '# " $ !�- % � '# " $ !*% & '.*% & '.*% & '.*% & '.

������������

� ���� ���� ���� ���

����� ��� ��� ��� ��

���������������� ����������������
Operating 

Profit

� ��� ��� ��� ��Margin(%)

	 
 � � ���	 
 � � ���	 
 � � ���	 
 � � ���
	 
 � �� ��	 
 � �� ��	 
 � �� ��	 
 � �� ��

	 
 � � 
 ��	 
 � � 
 ��	 
 � � 
 ��	 
 � � 
 ��

3

Business results Analysis
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Issues Effects
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���� Economies of scale & product portfolios

���� Strengthen business competitiveness
- Cash cost improvement 
- Integration in productions, sales and R&D 
- Purchasing power in raw material procurement (Naphtha etc.)
- Possible to pursue up/down stream integrated strategic marketing 

���� Prepare for the future growth

- Securing resources for large scale projects and M&A opportunities 
- Prompt decision marking process

- Two scale NCC plants: securing economies of scale
- Well balanced product mix between up/down streams 

Strengthen economies of scale & business competitiveness and prepare for the future growth

I. Operations & StrategiesLG PC Merger Effect
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Liabilities / equity 106%

Liabilities / equity 37%

8
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Financial structure Effects

���� Increase shareholder’s value

���� Improve financial structure

���� Save financial costs with improved credibility

- Total Liability/Equity : June ’07 106% -> Dec ’07 80%
- Pay down 300 KRW billion of borrowings with LG PC’s 

cash balance
- Securing investment cash for large scale projects

- Expect higher credit rating score
- Long-term, low interest financing with integrated financial

transaction

- Minimize number of new shares 
(New shares will not be issue on 40% of LG Chem’s stock and
10.21% of treasury stock)

- Revaluation on the asset of LGPC

Positive effects on financial structure

����. FinancialsLG Petrochemicals Merger Effect
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33.726.47.348.76.118.913.110.5Operating Profit

321.4168.2153.2570.0146.1142.2149.1132.6Synthetic Rubber/
Specialty Resin

289.9162.6127.0333.9112.3107.148.165.6Operating Profit

645.6346.8298.81,197.1298.2309.5253.3254.8Optical/Electronic

Battery/PCM

Operating Profit

Living/Automotive

Building/Decorative

Operating Profit

Acrylate/Plasticizer

ABS/EP

PVC

NCC/PO

5,025.02,644.92,380.09,302.32,418.22,482.52,272.52,129.1Sales

66.035.930.1117.924.024.541.927.4

188.699.589.0170.085.162.9-5.527.5

3Q 4Q

143.8

438.1

209.8

291.5

499.8

267.4

495.1

206.3

483.5

1,498.3

1Q

2007

171.6

510.0

225.5

339.7

563.3

269.3

489.3

229.3

637.4

1,647.3

2Q

506.3

1,610.7

883.4

1,212.5

2,087.8

910.0

1,785.0

826.8

2,122.9

5,884.8

Sum

135.7

430.6

227.2

321.4

546.9

238.5

454.5

210.4

561.0

1,508.2

4Q

142.6

448.5

200.4

323.3

521.6

248.6

453.6

231.2

567.7

1,582.2

3Q

120.8

370.4

231.7

314.1

543.3

216.0

436.9

197.7

495.8

1,429.6

2Q

108.6

361.2

224.1

253.7

476.0

206.9

440.0

187.5

498.4

1,364.8

1Q

2006

315.4

948.1

435.3

631.2

1,063.2

536.7

984.4

435.6

1,120.9

3,145.6

Sum

Industrial Materials

I & E Materials

Petrochemicals

* Difference between total of all business divisions and total of each business unit  indicates inter-company business sales. 

Sales & Operating Profit

(Unit : KRW bn)

Appendix
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Total

KRW
Currency

-277.1-590.5CAPEX

-96.463.9Others

-95.6-178.5Working 
Capital

246.2502.2Depreciation

349.7318.8Net Income

126.8115.8Operating/Investing

115.8

-91.0

-279.9

-370.9

371.0

’06

-108.6Financing

115.8Beginning

-72.9Dividend

-35.7Borrowings

134.0End

’07 1H

10

Borrowings Cash Flow

Appendix Borrowings & Cash Flow

(Unit : KRW bn)(Unit : KRW bn)

� The % is calculated to total borrowings
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671.5
25.7

262.6
383.2
124.0

-
116.5

7.5
191.9

8.5

33.2

150.2
107.7

9.7
53.1
44.9

247.9
7.5

59.8
180.6

’07 Plan

590.5
71.2

264.7
254.6
101.1
14.0
87.1

-
167.8

8.2

37.6

121.9
80.8
9.9

56.4
14.5

240.8
39.0
83.6

118.2

’06 Results

18.468.5Equity Investment
137.0245.2Maintenance

-3.2Equity Investment
62.488.0Maintenance

4.620.5Equity Investment

17.339.0Maintenance

-3.5Equity Investment
25.949.1Maintenance

13.841.2Equity Investment
31.469.1Maintenance

20.9147.4New/Expansion

I & E 
Materials

42.8206.9Total
--New/Expansion

Common 
Expenses

62.491.3Total

277.1501.8Total

121.7188.2New/Expansion

Total

6.817.1New/Expansion

Industrial 
Materials

32.769.6Total

139.2134.0Total

94.023.7New/Expansion

Petrochemicals

’07 1H’05 Results

Appendix Capex Plan & Results 

(Unit : KRW bn)
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435
400

1,060

1,331

1,151

1,050

414379
304304298281

358

505

727
678654

692
635

589

607607

600

723

928
854

841
910

798
775

818786760
887

1,090

834

1,129

970

740

1,067

�����  ¡   ¢   £   ��¤¥�  ¡   ¢   £   � �¦��  ¡  

§¨ © ª ©« ¬ ª © §­ ®¯ °±² ±

978

1,096

1,277
1,349

1,584
1,638

962
906863

739
666

809818

984

1,3031,271
1,160

1,041
987

1,075
1,023

1,185

1,5861,586
1,480

1,3841,364
1,437

1,3641,412

³´µ�¶· ¸ · ¹ · º · ³´»¶· ¸ · ¹ · º · ³ ´¼¶· ¸ ·
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• The prices are average price of CFR FE Asia for general grade in each product group.

** Average of FOB Korea price

(Unit:U$/MT) (Unit:U$/MT)

Vinyls Styrenics


