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Report on Review of Condensed Consolidated Interim Financial Statements

(English Translation of a Report Originally Issued in Korean)

To the Shareholders and Board of Directors of
LG Chem, Ltd.

Reviewed Financial Statements

We have reviewed the accompanying condensed consolidated interim financial statements of LG
Chem, Ltd. and its subsidiaries (collectively referred to as the “Group”). These condensed
consolidated interim financial statements consist of the consolidated interim statement of financial
position of the Group as at June 30, 2024, and the related consolidated interim income statement,
statement of comprehensive income for the three-month and six-month periods ended June 30, 2024,
and consolidated interim statement of changes in equity and cash flows for the six-month period
ended June 30, 2024, and material accounting policy information and other selected explanatory notes,
expressed in Korean won.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these condensed consolidated
interim financial statements in accordance with International Financial Reporting Standards as
adopted by the Republic of Korea (Korean IFRS) 1034 Interim Financial Reporting, and for such
internal control as management determines is necessary to enable the preparation of condensed
consolidated interim financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor's Responsibility

Our responsibility is to express a conclusion on these condensed consolidated interim financial
statements based on our review.

We conducted our review in accordance with quarterly or semi-annual review standards established
by the Securities and Futures Commission of the Republic of Korea. A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Korean Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that might be
identified in an audit. Accordingly, we do not express an audit opinion.

Samil PricewaterhouseCoopers, 100 Hangang-daero, Yongsan-gu, Seoul 04386, Korea, www.samil.com



Conclusion

Based on our review, nothing has come to our attention that causes us to believe the accompanying
condensed consolidated interim financial statements are not presented, in all material respects, in
accordance with Korean IFRS 1034 Interim Financial Reporting.

Other Matters

The consolidated income statement, statements of comprehensive income for the three-month and
six-month periods ended June 30, 2023, statements of changes in equity and cash flows for the six-
month period ended June 30, 2023, presented herein for comparative purposes, were reviewed by
another auditor whose report dated August 14, 2023. Based on their review, nothing has come to their
attention that causes them to believe the accompanying financial statements do not present fairly, in
all material respects, in accordance with Korean IFRS 1034 Interim Financial Reporting.

The consolidated statement of financial position as at December 31, 2023, and the consolidated
income statement, statements of comprehensive income, changes in equity and cash flows for the
year then ended, not presented herein, were audited by another auditor who expressed an unqualified
opinion on those statements on March 7, 2024. The consolidated statement of financial position as at
December 31, 2023, presented herein for comparative purposes, is consistent, in all material respects,
with the above audited statement of financial position as at December 31, 2023.

Review standards and their application in practice vary among countries. The procedures and

practices used in the Republic of Korea to review such financial statements may differ from those
generally accepted and applied in other countries.

SM %A’ oa.rea’o/exr

August 14, 2024
Seoul, Korea

This report is effective as of August 14, 2024, the review report date. Certain subsequent events or
circumstances, which may occur between the review report date and the time of reading this report,
could have a material impact on the accompanying condensed consolidated interim financial
statements and notes thereto. Accordingly, the readers of the review report should understand that
there is a possibility that the above review report may have to be revised to reflect the impact of
such subsequent events or circumstances, if any.




LG Chem, Ltd. and Subsidiaries
Consolidated Interim Statements of Financial Position
June 30, 2024 and December 31, 2023

(in millions of Korean won) Notes

Assets

Current assets
Cash and cash equivalents
Trade receivables
Other receivables
Other current financial assets
Prepaid income taxes
Other current assets 13
Inventories 9
Assets held for sale 34

Total current assets

Non-current assets
Trade receivables 3,5,
Other receivables 3,5,
Other non-current financial assets 3,5
Investments in associates and joint ventures 1,10,
Deferred tax assets 28
Property, plant and equipment 11
Intangible assets 12
Investment properties 36
Other non-current assets 13,16

Total non-current assets
Total assets

Liabilities

Current liabilities
Trade payables
Other payables
Borrowings
Other current financial liabilities
Provisions
Income tax payables
Other current liabilities 17, 35
Liabilities of disposal group held for sale 34

Total current liabilities

Non-current liabilities
Other payables 3,5
Borrowings 3,51
Other non-current financial liabilities 3,58
Provisions 15
Net defined benefit liabilities 13, 16
Deferred tax liabilities 28
Other non-current liabilities 17, 35

Total non-current liabilities
Total liabilities
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June 30, 2024

December 31, 2023

(Unaudited)
7,167,416 9,084,899
8,856,942 8,082,952
406,698 682,178
269,374 141,428
113,561 86,032
1,794,784 1,211,374
9,759,646 9,375,327
211,195 195,106
28,579,616 28,859,296
138,469 129,996
449,959 427,693
1,462,643 1,228,501
1,022,295 1,005,606
2,558,331 2,308,966
45,262,372 38,950,393
3,865,190 3,692,922
100,085 88,950
748,721 774,371
55,608,065 48,607,398
84,187,681 77,466,694
4,265,897 4,117,913
4,712,071 4,905,081
8,259,436 7,077,782
389,779 523,910
559,427 546,950
176,126 45,304
1,220,143 1,146,844
23,867 27,055
19,606,746 18,390,839
26,162 33,418
16,492,161 14,850,332
511,565 99,950
1,019,908 887,775
14,467 11,879
707,632 735,326
1,544,936 1,518,990
20,316,831 18,137,670
39,923,577 36,528,509




LG Chem, Ltd. and Subsidiaries
Consolidated Interim Statements of Financial Position
June 30, 2024 and December 31, 2023

(in millions of Korean won) Notes
Equity
Issued capital 1,19
Capital surplus 19
Elements of other stockholders equity 21
Accumulated other comprehensive income
Retained earnings 20

Equity attributable to owners of the Parent Company
Non-controlling interests

Total equity

Total liabilities and equity

June 30, 2024

December 31, 2023

(Unaudited)

391,406 391,406
11,572,098 11,572,098
(19,569) (19,569)
1,535,808 598,038
19,196,017 19,650,632
32,675,760 32,192,605
11,588,344 8,745,580
44,264,104 40,938,185
84,187,681 77,466,694

The above consolidated interim statements of financial position should be read in conjunction with the accompanying notes.
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LG Chem, Ltd. and Subsidiaries
Consolidated Interim Income Statements

Three-month and Six-month Periods Ended June 30, 2024 and 2023

(in millions of Korean won, except per share amounts)

Revenue

Cost of sales

Gross profit

Other operating income

Selling and administrative expenses
Operating income

Finance income

Finance costs

Losses of associates and joint ventures
Other non-operating income

Other non-operating expenses

Profit before income tax

Income tax expense

Profit from continuing operations
Profit (loss) from discontinued operations
Profit

Profit is attributable to:

Owners of the Parent Company
Profit (loss) from continuing operations
Profit (loss) from discontinued operations

Non-controlling interests
Profit from continuing operations
Profit (loss) from discontinued operations

Earnings per share for profit
attributable to the owners
of the Parent Company (in won)
Basic earnings (losses) per ordinary share
Basic earnings (losses) per preferred share

Earnings per share for profit from continuing operations

attributable to the owners

of the Parent Company (in won)

Basic earnings (losses) per ordinary share
Basic earnings (losses) per preferred share

Notes

22,31,33,35
22,23,31

22
22,23,31
22,33
25
25
10
26
27

32
28

34

29

29

Period Ended June 30

2024 2023
(Unaudited) (Unaudited)
Three months Six months Three months Six months
W 12,299,672 W 23,909,104 W 14,335,670 W 28,620,157
(10,423,581) (20,129,260) (11,930,289) (23,902,375)
1,876,091 3,779,844 2,405,381 4,717,782
447,794 636,748 110,916 211,210
(1,918,025) (3,746,101) (1,898,657) (3,507,649)
405,860 670,491 617,640 1,421,343
476,596 1,112,686 440,413 975,741
(629,203) (1,286,621) (358,775) (874,025)
(16,707) (20,167) (4,920) (19,223)
233,883 563,078 526,551 1,049,406
(283,166) (528,900) (440,907) (849,142)
187,263 510,567 780,002 1,704,100
(153,509) (157,454) (108,850) (357,630)
W 33,754 W 353,113 W 671,152 W 1,346,470
W 26,039 W 48,379 W (340) W (6,608)
W 59,793 W 401,492 W 670,812 W 1,339,862
W (343,020) (228,753) W 525,253 W 1,004,977
26,159 48,617 (390) (5,947)
(316,861) (180,136) 524,863 999,030
376,774 581,866 145,899 341,493
(120) (238) 50 (661)
376,654 581,628 145,949 340,832
W (4,048) W (2,301) W 6,700 W 12,758
(4,048) (2,301) 6,750 12,808
W (4,382) W (2,922) W 6,705 W 12,834
(4,382) (2,922) 6,755 12,884

The above consolidated interim income statements should be read in conjunction with the accompanying notes.
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LG Chem, Ltd. and Subsidiaries

Consolidated Interim Statements of Comprehensive Income
Three-month and Six-month Periods Ended June 30, 2024 and 2023

(in millions of Korean won)

Profit
Other comprehensive income
Items that will not be reclassified to profit or loss
Remeasurements of net defined benefit liabilities
Loss on valuation of financial assets at fair value
through other comprehensive income
Shares of remeasurements of
net defined benefit liabilities of associates
Income tax relating to these items
Items that may be subsequently reclassified to profit or loss
Exchange differences on translation of foreign operations
Cash flow hedge
Shares of other comprehensive income
of associates and joint ventures
Income tax relating to these items
Other comprehensive income for the period, net of tax

Total comprehensive income for the period

Total comprehensive income for the period is attributable to:
Owners of the Parent Company
Non-controlling interest

Notes

Period Ended June 30, 2024

2024 2023
(Unaudited) (Unaudited)
Three months Six months Three months Six months

W 59,793 W 401,492 W 670,812 W 1,339,862
1,021 (29) 1,572 2,983
(34,955) (58,404) (29,892) (32,654)
- - - 461
3,883 16,454 7,787 8,180
740,935 1,565,983 (158,597) 518,814
2,291 3,674 (8,248) (15,475)
19,658 36,652 421 28,911
(21,189) (23,433) 441 11,014
711,644 1,540,897 (186,516) 522,234
W 771,437 W 1,942,389 W 484,296 W 1,862,096
107,922 757,674 W 367,145 W 1,374,142
663,515 1,184,715 117,151 487,954

The above consolidated interim statements of comprehensive income should be read in conjunction with the accompanying notes.
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LG Chem, Ltd. and Subsidiaries
Consolidated Interim S 1its of Changes in Equity
Six-Month Periods Ended June 30, 2024 and 2023

(in millions of Korean won)

Notes

Balance at January 1, 2023
Comprehensive income
Profit
Remeasurements of net defined
benefit liabilities 16
Exchange differences on translation
of foreign operations
Gain (loss) on valuation of financial assets
at fair value through other comprehensive income
Cash flow hedge
Others
Total comprehensive income for the period

Transactions with owners:
Dividends 30
Increase in paid-in capital of a subsidiary
Others

Total transactions with owners

Balance at June 30, 2023 (Unaudited)

Balance at January 1, 2024
Comprehensive income
Profit (loss)
Remeasurements of net defined
benefit liabilities 16
Exchange differences on translation
of foreign operations
Loss on valuation of financial assets
at fair value through other comprehensive income
Cash flow hedge
Others
Total comprehensive income for the period

Transactions with owners:
Dividends 30
Increase in paid-in capital of a subsidiary
Others

Total transactions with owners

Balance at June 30, 2024 (Unaudited)

Attributable to owners of the Parent Company

Elements Accumulated
of other other Non-
Issued Capital compr controlling Total
capital surplus equity income (loss) earnings Total interests equity
W 391,406 W 11,569,556 W (19,569) W 366,916 W 19,142,263 W 31,450,572 W 6,030,555 37,481,127
- - - - 999,030 999,030 340,832 1,339,862
- - - - 1,974 1,974 226 2,200
- - - 378,751 - 378,751 147,205 525,956
- - - (23,952) - (23,952) 260 (23,692)
- - - (9,496) - (9,496) (2,107) (11,603)
- - - 27,374 461 27,835 1,538 29,373
- - - 372,677 1,001,465 1,374,142 487,954 1,862,096
- - - - (783,135) (783,135) (81,875) (865,010)
- 2,542 - - - 2,542 1,125,531 1,128,073
- - - - 1,274 1,274 - 1,274
- 2,542 - - (781,861 (779,319) 1,043,656 264,337
W 391,406 W 11,572,098 W (19.569) W 739,593 W 19,361,867 W 32,045,395 7,562,165 39,607,560
W 391,406 W 11,672,098 ‘W (19,569) W 598,038 W 19,650,632 W 32,192,605 8,745,580 W 40,938,185
- - - - (180,136) (180,136) 581,628 401,492
- - - - 40 40 (99) (59)
- - - 943,374 N 943,374 600,070 1,543,444
- - - (41,666) - (41,666) (255) (41,921)
- - - 2,276 - 2,276 505 2,781
- - - 33,786 - 33,786 2,866 36,652
- - - 937,770 (180,096) 757,674 1,184,715 1,942,389
- - - - (274.347) (274.347) (92,953) (367.300)
- - - - - - 1,952,673 1,952,673
- - - - (172) (172) (201,671) (201,843)
- - - - (274,519) (274,519) 1,658,049 1,383,530
W 391,406 W 11,572,098 W (19.569) W 1,535,808 W 19,196,017 W 32,675,760 W 11,588,344 W 44,264,104

The above consolidated interim statements of changes in equity should be read in conjunction with the accompanying notes.
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LG Chem, Ltd. and Subsidiaries
Consolidated Interim Statements of Cash Flows
Six-Month Periods Ended June 30, 2024 and 2023

(in millions of Korean won)

Cash flows from operating activities
Cash generated from operations
Interest received
Interest paid
Dividends received
Income taxes paid
Net cash inflow from operating activities

Cash flows from investing activities

Decrease in other receivables

Proceeds from disposal of other financial assets

Proceeds from disposal of property, plant and equipment

Proceeds from disposal of intangible assets

Government grants received

Proceeds from disposal of assets held for sale

Other cash inflow from investing activities

Cash inflow from settlement of derivative instruments transactions

Increase in other receivables

Acquisition of investments in associates and joint ventures

Acquisition of other financial assets

Acquisition of property, plant and equipment

Acquisition of intangible assets

Cash outflows from transfer of business

Other cash outflows from investing activities

Cash ouflow from settlement of derivative instruments transactions
Net cash outflow from investing activities

Cash flows from financing activities
Proceeds from borrowings
Capital contribution from non-controlling interests
Settlement of derivative instruments transactions
Repayments of borrowings and others
Dividens paid
Others

Net cash inflow from financing activities

Net decrease in cash and cash equivalents
Cash equivalents included in the disposal group held for sale

at the beginning of the period
Cash and cash equivalents at the beginning of the period

Effects of exchange rate changes on cash and cash equivalents
Cash equivalents included in the disposal group held for sale

at the end of the period
Cash and cash equivalents at the end of the period

Notes Period Ended June 30
2024 2023
(Unaudited) (Unaudited)
32 W 2,515,909 3,565,300
185,236 143,550
(437,375) (306,493)
8,517 17,883
(328,858) (945,921)
1,943,429 2,474,319
239,886 349,368
9,333 4,930
26,435 1,239
1,153 1,293
144,574 131,735
616 15,684
144 -
4,061 -
(202,711) (224,654)
(7,847) (66,959)
(90,529) (223,735)
(7,270,759) (6,032,995)
(67,660) (78,049)
- (702,227)
- (4,431)
(18,091) -
(7,231,395) (6,828,801)
5,614,966 6,597,704
1,952,673 1,128,073
49,480 -
(3,987,587) (4,174,243)
(367,300) (895,768)
(201,580) -
3,060,652 2,655,766
(2,227,314) (1,698,716)
23,877 -
9,084,899 8,497,882
301,252 47,000
(15,298) -
W 7,167,416 6,846,166

The above consolidated interim statements of cash flows should be read in conjunction with the accompanying notes.
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LG Chem, Ltd. and Subsidiaries

Notes to the Condensed Consolidated Interim Financial Statements
June 30, 2024 and 2023 (Unaudited), and December 31, 2023

1. General Information

General information about LG Chem, Ltd. (the Parent Company) and its 73 subsidiaries
(collectively referred to as the “Group”) is as follows:

1.1 The Parent Company

The Parent Company was spun off on April 1, 2001, from LG Chem Investment Ltd. (now LG Corp.,
formerly LG Chemical Ltd.).

As at June 30, 2024, the Group has its manufacturing facilities in Yeosu, Daesan, Ochang,
Cheongju, Naju, Iksan, Osong, Onsan, Gimcheon and overseas sites.

As at June 30, 2024, the Parent Company's capital, including the preferred issued capital of
W38,444 million, is W391,406 million. The largest shareholder of the Parent Company is LG Corp.,
which owns 33.34% of the Parent Company’s ordinary shares.

The Parent Company is authorized to issue 292 million shares of ordinary shares with par value of
W5,000 per share. As at June 30, 2024, the Parent Company has 70,592,343 ordinary shares and
7,688,800 preferred shares issued and outstanding. Preferred shareholders have no voting rights
but are entitled to receive dividends at a rate of 1% more than those paid to ordinary shareholders.

1.2 Business Overview

The Group is engaged in Petrochemicals, Energy solutions, and Advanced materials business, and
also engaged in Life Sciences business acquired through a merger with LG Life Sciences, Ltd. in
January 2017. In addition, the Parent Company acquired 100% shares of FarmHannong Co., Ltd.,
in April 2016, which is engaged to manufacture crop protection products, seeds, fertilizers and
others.

The Petrochemical business includes production of olefin petrochemicals, such as ethylene,
propylene, butadiene from Naphtha, and aromatic petrochemicals such as benzene. It also
includes production of synthetic resin and synthetic components from olefin, and aromatic
petrochemicals. This business bears characteristics of a large-volume process industry. The
Group’s major products are PE, PP, BPA, ABS, EP, PVC, plasticizers, acrylic, SAP, synthetic
rubber, a special resin, and others.

LG Energy Solution, Ltd. which was established through the split-off of the Energy solution
business from the Parent Company on December 1, 2020, and its subsidiaries mainly manufacture
and supply batteries ranging from IT & New application batteries for mobile phones and laptop
computers, to automotive batteries for electric vehicles and ESS (Energy Storage System)
batteries. Demand of small-sized batteries for new applications such as electric tools and electric
driving devices as well as traditional IT devices is increasing recently and the automotive battery
business is also expected to expand rapidly due to an increasing demand of the batteries in
associated with enhanced environment regulation in developed countries. Demand for ESS is
expanding with an increasing importance of efficient usage of electricity and generation of
renewable energy.

The advanced material business manufactures and supplies various kinds of electronic materials
including engineering materials, semiconductor materials, and display and battery materials such
as LCD photoresist, cathode materials and separator. It also manufactures and supplies RO
membranes, which will be the next growth engine for future.

The Life Sciences business manufactures and supplies pharmaceutical products, such as human
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LG Chem, Ltd. and Subsidiaries
Notes to the Condensed Consolidated Interim Financial Statements

June 30, 2024 and 2023 (Unaudited), and December 31, 2023

growth hormone ‘Eutropin’, diabetes drug ‘Zemiglo’, bovine somatotropin ‘Boostin’, hyaluronic acid
filler 'YVOIRE’ and others, as well as fine chemical products, such as herbicide ‘PYANCHOR’ for
rice farming and others.

FarmHannong Co., Ltd. and its subsidiaries which were acquired by the Group in 2016 to
manufacture and sell crop protection products, seeds, fertilizers and others. The crop protection
business provides high value products such as environmentally friendly pesticide. The fertilizer
business leads developing a next generation fertilizers such as eco-friendly organic and functional
fertilizers, and potting soil. The seed business puts priority on retaining various genetic resources
and developing rare breeds with high profit in order to remain competitive in a future food industry.

1.3 Consolidated Subsidiaries, Associates and Joint Ventures

Percentage of ownership

(%)
June 30, December 31, Business Closing Business activities
2024 2023 location month
Consolidated subsidiaries
LG Energy Solution, Ltd." 82 82 Korea December Battery manufacturing and sales
Ningbo LG Yongxing Chemical Co., Ltd.? 75 75 China December ABS/SBL manufacturing and sales
Ningbo Zhenhai LG Yongxing Trade Co., .

Ltjz 9xing 75 75 China December ABS sales
LG Chem America, Inc 100 100 USA December Sales and trading
LG Chemical India Pvt. Ltd.® 100 100 India December Synthetic resin manufacturing and sales
LG Polymers India Pvt. Ltd.® 100 100 India December PS manufacturing and sales
LG Chemical (Guangzhou) Engineerin

. ( 9 ) Eng 9 100 100 China December EP manufacturing and sales

Plastics Co., Ltd.

LG Chem (Taiwan), Ltd. 100 100 Taiwan December Sales and trading
Tianjin LG Bohai Chemical Co., Ltd. 75 75 China December PVC, VCM, EDC manufacturing and sales
Tianjin LG BOTIAN Chemical Co., Ltd. 58 58 China December SBS manufacturing and sales
LG Chem (China) Investment Co., Ltd.* 100 100 China December China holding company
LG Chem (Tianjin) Engineering Plastics
( jin) Eng 9 100 100 China December EP manufacturing and sales
Co., Ltd.
LG Chem Europe GmbH 100 100 Germany December Sales and trading
LG Chem Poland Sp. z 0.0. 100 100 Poland December EP manufacturing and sales
LGC Petrochemical India Private Ltd. 100 100 India December Synthetic resin manufacturing and sales
HAENGBOKNURI CO., LTD. 100 100 Korea December  Facility management and general cleaning
LG CHEM TK Kimya SANAYI VE TIC.
4 100 100 Turkey December Sales and trading
Ltd. STI.
LG Chem Japan Co., Ltd. 100 100 Japan December Sales and trading
LG NanoH20, LLC 100 100 USA December Water processing membrane sales
LG Chem (Chongging) Engineerin
. ( 9qing) Eng 9 100 100 China December EP manufacturing and sales
Plastics Co., Ltd.
LG Chem (HUIZHOU) Petrochemical Co., ) )

Ltd ( ) 70 70 China December ABS manufacturing and sales
LG Chem Life Sciences India Pvt. Ltd. 100 100 India December Pharmaceutical products sales
LG Jiansheng Chem Life Sciences

9 60 60 China December Pharmaceutical products sales

(Beijing) Co., Ltd.

LG Chem Life Sciences (Thailand) Ltd. 100 100 Thailand  December Pharmaceutical products sales
LG Chem Hai Phong Vietnam Compan

Ltd g pany 100 100 Vietnam  December Polarizer manufacturing and sales

LG Chem Mexico S.A. de C.V. 100 100 Mexico December Sales and trading

10



LG Chem, Ltd. and Subsidiaries
Notes to the Condensed Consolidated Interim Financial Statements
June 30, 2024 and 2023 (Unaudited), and December 31, 2023

LG Chem Hai Phong engineering Plastics
LLC.

LG Chem (Guangzhou) Information &
Electronics Materials Co., Ltd.

LEYOU NEW ENERGY
MATERIALS(WUXI) Co., LTD.

LG Chem Fund | LLC

Uniseal,Inc.

LG Chem Life Sciences USA Inc.®

LG Chem Asia Pte. Ltd.

LG Chem China Tech Center*

LG PETRONAS CHEMICALS Malaysia
Sdn.Bhd.

LG Chem Hangzhou Advanced Materials
Co., Ltd.

LG-HY BCM CO., LTD.

LG Chem Ohio Petrochemical, Inc.

LG Chem VietNam Co., Ltd.

LG Chem Malaysia SDN.BHD.

LG Chem BRASIL INTERMEDIACAO DE
NEGOCIOS DO SETOR QUIMICO
LTDA.

Aveo Pharmaceuticals, Inc.

PT LG CHEM INDONESIA

TW Biomassenergy Co., Ltd

LG Chem America Advanced Materials,
Inc.®

FarmHannong Co., Ltd.”

Farmhannong America, Inc. ”

FarmHannong(Thailand) Ltd. ”

FARMHANNONG(MALAYSIA) SDN.
BHD.’

PT FARM HANNONG INDONESIA”

FarmHannong do Brasil Limitada ’

LG Energy Solution (Nanjing) Co., Ltd."

LG Energy Solution Michigan Inc."

LG Energy Solution Battery (Nanjing) Co.,
Ltd.!

LG Energy Solution Wroclaw sp. z 0.0."

LG Energy Solution Australia Pty Ltd

LG Energy Solution Technology (Nanjing)
Co., Ltd."

Ultium Cells Holdings LLC '

Ultium Cells LLC "

LG Energy Solution Europe GmbH '

LG Energy Solution (Taiwan), Ltd. '

Aremnuri. Co. Ltd '

Percentage of ownership

June 30,
2024

100

100

51

100
100
100
100
100

51

70

51
100
100
100

100

100
100
60

100

100
100
100

100

100
100
82

82

82

82
82

82

41
41
82
82
82

100

100

51

100
100
100
100
100

51

70

51
100
100
100

100

100
100
60

100
100
100

100

100
100
82

82

82

82
82

82

41
41
82
82
82

December 31,
2023
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Business
location

Vietnam

China

China

USA
USA
USA
Singapore
China

Malaysia

China

Korea
USA
Vietnam
Malaysia

Brazil

USA
Indonesia
Korea

USA

Korea
USA
Thailand

Malaysia

Indonesia
Brazil
China

USA

China

Poland
Australia

China

USA
USA
Germany
Taiwan
Korea

Closing
month

December

December

December

December
December
December
December
December

December

December

December
December
December
December

December

December
December
December

December

December
December
December

December

December
December
December

December

December

December
December

December

December
December
December
December
December

Business activities

EP manufacturing and sales

Polarizer manufacturing and sales

Battery materials manufacturing and sales

Investments in venture companies
Adhesive manufacturing and sales
Pharmaceutical products research
Asia BSC
Research on petrochemicals

NBL manufacturing and sales

Polarizer sheet manufacturing and sales

Battery materials manufacturing and sales
ABS manufacturing and sales
Sales and trading
Sales and trading

Sales and trading

Anticancer drug sales and research
Sales and trading
Plant utility manufacturing and sales

Battery materials manufacturing and sales

Agricultural pesticide manufacturing and sales
Agricultural pesticide sales
Research and development (“R&D”) on seeds

Agricultural pesticide licensing

Agricultural pesticide licensing
Agricultural pesticide sales
Small-battery manufacturing and sales
Automotive battery research and

manufacturing

Automotive battery manufacturing and sales

Automotive battery manufacturing and sales
ESS sales

Automotive battery manufacturing and sales

Automotive battery manufacturing and sales
Automotive battery manufacturing and sales
ESS sales
Small-storage battery sales
Facility management and general cleaning



LG Chem, Ltd. and Subsidiaries
Notes to the Condensed Consolidated Interim Financial Statements

June 30, 2024 and 2023 (Unaudited), and December 31, 2023

Percentage of ownership

LG Energy Solution Fund | LLC '

LG Energy Solution Vertech Inc. '

LG Energy Solution Arizona, Inc '

Baterias De Castilla, S.L. '

L-H Battery Company, Inc. '

LG Energy Solution India Private Limited

LG Energy Solution Arizona ESS, Inc. '

Nextstar Energy Inc. '

LG Energy Solution Fund II LLC'

HL-GA BATTERY COMPANY LLC '8

LG Energy Solution Japan Co., Ltd. "®
Associates

TECHWIN Co., Ltd.

LG Chem Life Sciences Poland Ltd.

HUAJIN NEW ENERGY
MATERIALS(QUZHOU)CO., LTD.

TL Chemical CO., Ltd

KOREA PRECURSOR CO., LTD.

Sam-a Aluminium Company, Limited *©

NEXPO Co., Ltd " 1°

Bricks Capital Management Global
Battery Private Equity Fund | "'

Joint ventures™?

SEETEC Co., Ltd.

LG Toray Hungary Battery Separator Kft.
PT.HLI Green Power."

(%)
June 30, December 31, Business Closing . .
2024 2023 location  month Business activities
82 82 USA December Investments in venture companies
82 82 USA December ESS installation service
82 82 USA December Small-battery manufacturing and sales
82 82 Spain December Special purpose company
42 42 USA December  Automotive battery manufacturing and sales
82 82 India December Small-battery sales
82 82 USA December ESS Manufacturing and sales
42 42 Canada December  Automotive battery manufacturing and sales
82 82 USA December Investments in venture companies
41 41 USA December  Automotive battery manufacturing and sales
82 - Japan December ESS sales
20 20 Korea December Enviror.1ment solutiF)n and
construction of chemical plant
100 100 Poland December Pharmaceutical products sales
49 49 China December Battery materials manufacturing and sales
40 40 Korea December AN manufacturing and sales
49 49 Korea December Battery materials manufacturing and sales
8 8 Korea December Aluminium sales and manufacturing
16 16 Korea December Battery products manufacturing and sales
49 49 Korea December Collective investment scheme
50 50 Korea December Plant utility an.d distributior.1, research
assistance service
50 50 Hungary = December Battery separator manufacturing and sales
41 41 Indonesia December  Automotive battery manufacturing and sales

' As at June 30, 2024, LG Energy Solution, Ltd. owns shares in subsidiaries, associates and joint
ventures, such as LG Energy Solution (Nanjing) Co., Ltd. and others, and the Group has stated
the shares of those companies as effective share ratio.

2 As at June 30, 2024, Ningbo LG Yongxing Chemical Co., Ltd. owns 100% of Ningbo Zhenhai LG

Yongxing Trade Co.’s shares.

3 As at June 30, 2024, LG Chemical India Pvt. Ltd. owns 100% of LG Polymers India Pvt. Ltd.’s

shares.

4 As at June 30, 2024, LG Chem (China) Investment Co., Ltd. owns 100% of LG Chem China Tech

Center’s shares.

5 During the six-month period ended June 30, 2024, LG Chem Life Science Innovation Center, Inc.
changed its name to LG Chem Life Sciences USA Inc.

6 During the six-month period ended June 30, 2024, LG Chem America Advanced Materials, Inc.
was established, and the Group has newly acquired a 100% interest for ¥133,130 million.

" As at June 30, 2024, FarmHannong Co., Ltd. owns 100% of Farmhannong America, Inc.,
FarmHannong(Thailand) Ltd., FARMHANNONG(MALAYSIA) SDN.BHD., PT FARM HANNONG

INDONESIA and FarmHannong do Brasil Limitada’s shares.

8 Although the Group has less than a majority ownership interest in HL-GA Battery Company LLC,
it is considered to have control over HL-GA Battery Company LLC as the Group can exercise the
majority voting rights in its decision-making process and has the ability to use power to affect the



LG Chem, Ltd. and Subsidiaries
Notes to the Condensed Consolidated Interim Financial Statements
June 30, 2024 and 2023 (Unaudited), and December 31, 2023

returns of the investee through its involvement in the production and cost management and other
activities in accordance with the shareholders’ agreement.

9 During the six-month period ended June 30, 2024, LG Energy Solution Japan Co., Ltd. was
established, and LG Energy Solution has newly acquired a 100% interest for W535 million.

10 Although the ownership interest is less than 20%, the Group can participate in its decision-
making process in accordance with the shareholders’ agreement. Therefore, it is judged to have a
significant influence.

" Although the Group’s ownership interest in the limited partnership is more than 50%, since the
consent of all equity participants is required for major decisions, the Group determine that the
Group has not control over the limited partnership and has classified it as an associate.

12 All joint arrangements over which the Group has joint control are classified as a joint venture
since the joint arrangements are structured through a separate vehicle and the parties have rights
to the net assets of the arrangement.

1.4 Changes in Scope for Consolidation

Subsidiaries newly included in the consolidation for the six-month period ended June 30, 2024, are

as follows:

Subsidiary Reason
LG Chem America Advanced Materials, Inc. Newly established
LG Energy Solution Japan Co., Ltd. Newly established

2. Material Accounting Policies
2.1 Basis of Preparation

The Group maintains its accounting records in Korean won and prepares statutory financial
statements in the Korean language (Hangul) in accordance with International Financial Reporting
Standards as adopted by the Republic of Korea (Korean IFRS). The accompanying condensed
consolidated interim financial statements have been condensed, restructured and translated into
English from the Korean language financial statements.

The Group’s condensed consolidated interim financial statements for the six-month period ended
June 30, 2024, have been prepared in accordance with Korean IFRS 1034 Interim Financial
Reporting. Therefore, these condensed consolidated interim financial statements should be read in
conjunction with the annual consolidated financial statements as at December 31, 2023.

2.1.1 New and amended standards adopted by the Group

The Group has applied the following standards and interpretations for the first time for their annual
reporting period commencing January 1, 2024.

(a) Amendments to Korean IFRS 1001 Presentation of Financial Statements — Classification of
Liabilities as Current or Non-current, Non-current Liabilities with Covenants

The amendments clarify that liabilities are classified as either current or non-current, depending on
the substantive rights that exist at the end of the reporting period. Classification is unaffected by the
likelihood that an entity will exercise right to defer settlement of the liability or the expectations of
management. Also, the settlement of liability includes the transfer of the entity’s own equity

13
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June 30, 2024 and 2023 (Unaudited), and December 31, 2023

instruments, however, it would be excluded if an option to settle them by the entity’s own equity
instruments if compound financial instruments is met the definition of equity instruments and
recognized separately from the liability. In addition, covenants that an entity is required to comply
with after the end of the reporting period would not affect classification of a liability as current or
non-current at the reporting date. When an entity classifies a liability that is subject to the
covenants which an entity is required to comply with within twelve months of the reporting date as
non-current at the end of the reporting period, the entity shall disclose information in the notes to
understand the risk that non-current liabilities with covenants could become repayable within twelve
months after the reporting period. The amendment does not have a significant impact on the
consolidated interim financial statements.

(b) Amendments to Korean IFRS 1007 Statement of Cash Flows, Korean IFRS 1107 Financial
Instruments: Disclosures — Supplier finance arrangements

When applying supplier finance arrangements, an entity shall disclose information about its
supplier finance arrangements that enables users of financial statements to assess the effects of
those arrangements on the entity’s liabilities and cash flows and on the entity’s exposure to liquidity
risk. The amendments should be applied for annual periods beginning on or after January 1, 2024,
and earlier application is permitted. There is no impact on the interim financial statements in
accordance with the transitional provision that does not require to disclose the relevant information
during the interim reporting period within the fiscal year in which these amendments are first
applied.

(c) Amendments to Korean IFRS 1116 Leases — Lease Liability in a Sale and Leaseback

When subsequently measuring lease liabilities arising from a sale and leaseback, a seller-lessee
shall determine lease payments or revised lease payments in a way that the seller-lessee would
not recognize any amount of the gain or loss that relates to the right of use retained by the seller-
lessee. The amendments should be applied for annual periods beginning on or after January 1,
2024, and earlier application is permitted. The amendment does not have a significant impact on
the consolidated interim financial statements.

(d) Amendments to Korean IFRS 1001 Presentation of Financial Statements — Disclosure of
Cryptographic Assets

The amendments require an additional disclosure if an entity holds cryptographic assets, or holds
cryptographic assets on behalf of the customer, or issues cryptographic assets. The amendments
should be applied for annual periods beginning on or after January 1, 2024, and earlier application
is permitted. The amendment does not have a significant impact on the consolidated interim
financial statements.

2.1.2 New standards and interpretations not yet adopted by the Group

The following new accounting standards and interpretations had been issued but were not
mandatory for annual reporting periods ending on December 31, 2024.

(a) Amendments to Korean IFRS 1021 The Effects of Changes in Foreign Exchange Rates and
1101 First-time Adoption of International Financial Reporting Standards — Lack of Exchangeability

When an entity estimates a spot exchange rate because exchangeability between two currencies is
lacking, the entity shall disclose related information. The amendments should be applied for annual
periods beginning on or after January 1, 2025, and earlier application is permitted. The Group is in
review for the impact of these amendments on the consolidated interim financial statements.

14
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Notes to the Condensed Consolidated Interim Financial Statements
June 30, 2024 and 2023 (Unaudited), and December 31, 2023

2.2 Income Tax Expense

Income tax expense for the interim period is recognized based on management’s best estimate of
the weighted average annual income tax rate expected for the full financial year. The estimated
average annual tax rate is applied to the pre-tax income.

The Group is within the scope of the Pillar Two model rules. The Group recognized an additional
income tax expenses in relation to the rules and applied the exception to recognizing and
disclosing information about deferred tax and assets and liabilities related to Pillar Two income
Taxes.

3. Financial Risk Management
3.1 Financial Risk Factors

The Group’s activities expose it to a variety of financial risks: market risk, credit risk and liquidity
risk. The Group’s overall risk management program focuses on the unpredictability of financial
markets and seeks to minimize potential adverse effects on the financial performance of the Group.
The Group uses derivative financial instruments to hedge certain risk exposures.

Risk management is carried out by the Group’s finance team under policies approved by the
Corporate Management Committee. The finance team identifies, evaluates and hedges financial
risks in close co-operation with the Group’s operating units. The Corporate Management
Committee reviews and approves written principles for overall risk management, as well as written
policies covering specific areas, such as foreign exchange risk, interest rate risk, and credit risk,
use of derivative financial instruments and non-derivative financial instruments, investment of
excess liquidity.

(a) Market risk
Foreign exchange risk

The Group operates internationally and is exposed to foreign exchange risk arising from foreign
currency exposures, primarily with respect to the US dollar. Foreign exchange risk arises from
future commercial transactions, recognized assets and liabilities.

Management has set up a policy to require group companies to manage their foreign exchange risk
against their functional currency. The Group manages maximum loss for currency risk exposures
within acceptable range by using currency risk management model and hires employees who are
exclusively responsible for currency risk management.

As at June 30, 2024 and December 31, 2023, the Group’s monetary assets and liabilities
denominated in currencies other than its functional currency, are as follows:

(in millions of Korean won) June 30, 2024 December 31, 2023

Assets Liabilities Assets Liabilities
usD W 6,377,923 W 11,589,357 W 6,713,566 W 11,155,591
EUR 624,150 4,691,717 626,087 4,459,588
JPY 21,476 108,337 20,136 119,699
CNY and others 365,749 39,055 292,973 22,210

15
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June 30, 2024 and 2023 (Unaudited), and December 31, 2023

As at June 30, 2024 and December 31, 2023, if the Group’s functional currency had weakened /
strengthened by 10% against the US dollar and other currencies with all other variables held
constant, profit before income tax would have been affected as follows:

(in millions of Korean won) June 30, 2024

10% Increase

December 31, 2023
10% Increase

10% Decrease 10% Decrease

USD W (424,736) W 424736 W (359,888) W 359,888
EUR (372,503) 372,503 (363,185) 363,185
JPY (8,685) 8,685 (9,954) 9,954
CNY and others (20,166) 20,166 31,036 (31,036)

The above sensitivity analysis has been performed for monetary assets and liabilities denominated
in foreign currencies other than the Group’s functional currency at the reporting date.

As at June 30, 2024 and December 31, 2023, the Group entered into foreign currency forward and
currency swap contracts to manage risk from changes in exchange rates and the details are as
follows:

(in millions of Korean won and in millions of US dollars)

June 30, 2024

Contract ecxcc’:l;:::;:a iggzg?:rt\ Contract Book amount
Contractor amount rate date maturity Assets Liabilities
(;”"ency Shinhan Bank  USD 500 1,135.60 2020.10.14 2024.10.15 W 121,307 W
orward
KB gggl':mi” USD 500 1,102.83 2020.11.24  2029.4.16 85,941
C‘;':ngcy KDB USD 130 1,135.60 2021.6.24  2025.6.24 36,652
KDB USD 35 1,135.60 2021.624  2026.6.24 10,700
Shinhan Bank  USD 300 1,131.80  2021.7.7 2026.7.7 60,174
Woori Bank USD 100 1,131.80  2021.7.7 2026.7.7 20,257
Industrial and
Commercial USD 100 1,131.80  2021.7.7 2026.7.7 20,388
Bank of China
Shinhan Bank  USD 100 1,131.80  2021.7.7 2031.7.7 14,842
Woori Bank USD 200 1,131.80  2021.7.7 2031.7.7 30,242
KDB USD 200 1,131.80  2021.7.7 2031.7.7 30,322
KDB USD 250 1,289.70 2022.6.15  2025.6.15 26,065
Shinhan Bank ~ USD 110 1,289.70 2022.6.15  2027.6.15 10,849
The Export-
ImportBankof ~ USD 200 1,305.90 2022.7.14  2025.7.14 14,034
Korea
Shinhan Bank ~ USD 100 1,305.90 2022.7.14  2025.7.14 6,996
KDB USD 200 1,233.40 2023126  2025.1.26 33,116
Shinhan Bank ~ USD 100 1,233.40 2023126  2026.1.26 16,168
KDB USD 100 1,233.40 2023126  2026.1.26 16,368
JP Morgan USD 200 1,337.60 2023925  2026.9.25 5,603
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(in millions of Korean won and in millions of US dollars)
June 30, 2024

Book amount

Contract Contract
Contract exchange inception Contract
Contractor amount rate date maturity
Shinhan Bank USD 200 1,337.60 2023.9.25 2026.9.25
KDB USD 400 1,337.60 2023.9.25 2028.9.25
Woori Bank USD 200 1,337.60 2023.9.25 2028.9.25

(in millions of Korean won and in millions of US dollars)
December 31, 2023

Assets
8,215
8,667
4,341

Liabilities

Book amount

Contract Contract
Contract exchange inception Contract
Contractor amount rate date maturity Assets
Currency Industrial and
Forward Commercial USD 158 1,218.70 2022.4.22 2024.2.1 W -
Bank of China
Ea”k.Of USD 158 1,307.73  2023.125  2024.2.1 -
merica
Shinhan Bank USD 500 1,135.60 2020.10.14  2024.10.15 65,388
KB gggtm'“ USD 500 1,102.83  2020.11.24  2029.4.16 47,138
C‘;&Z';CV SMBC USD 200 1,118.00 2021528  2024.5.28 31,693
KDB USD 130 1,135.60 2021.6.24 2025.6.24 24,902
KDB UsD 35 1,135.60 2021.6.24 2026.6.24 7,303
Shinhan Bank USD 300 1,131.80 2021.7.7 2026.7.7 31,996
Woori Bank USD 100 1,131.80 2021.7.7 2026.7.7 10,906
Industrial and
Commercial USD 100 1,131.80 2021.7.7 2026.7.7 11,057
Bank of China
Shinhan Bank USD 100 1,131.80 2021.7.7 2031.7.7 6,234
Woori Bank USD 200 1,131.80 2021.7.7 2031.7.7 13,025
KDB USD 200 1,131.80 2021.7.7 2031.7.7 13,108
KDB USD 250 1,289.70 2022.6.15 2025.6.15 30
Shinhan Bank UsD 110 1,289.70 2022.6.15 2027.6.15 -
The Export-
Import Bank of USD 200 1,305.90 2022.7.14 2025.7.14 -
Korea
Shinhan Bank USD 100 1,305.90 2022.7.14 2025.7.14 -
KDB USD 200 1,233.40 2023.1.26 2025.1.26 12,236
Shinhan Bank USD 100 1,233.40 2023.1.26 2026.1.26 5,097
KDB USD 100 1,233.40 2023.1.26 2026.1.26 5,332
JP Morgan USD 200 1,337.60 2023.9.25 2026.9.25 -
Shinhan Bank USD 200 1,337.60 2023.9.25 2026.9.25 -
KDB USD 400 1,337.60 2023.9.25 2028.9.25 -

Woori Bank USD 200 1,337.60 2023.9.25 2028.9.25
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Price risk

The Group is exposed to equity securities price risk arises from investments held by the Group and
classified in the consolidated interim statement of financial position as non-current financial assets.
The Group’s equity investments are publicly traded and are related to the NASDAQ (National
Association of Securities Dealers Automated Quotations), NYSE (New York Stock Exchange),
SZSE (Shenzhen Stock Exchange), HSI (Hang Seng Index), ASX (Australian Stock Exchange) and
KOSPI index.

The table below summarizes the impact of increases/decreases of the listed stock price index on
the Group's equity before tax effects as at June 30, 2024 and December 31, 2023. The analysis is
based on the assumption that the equity index has increased/decreased by 10% with all other
variables held constant, and that all the Group's equity instruments moved in line with the index.

(in millions of Korean won) June 30, 2024 December 31, 2023
10% Increase 10% Decrease 10% Increase 10% Decrease

NASDAQ W 13,412 W (13,412) W 14,104 W (14,104)
ASX 684 (684) 1,640 (1,640)
NYSE 823 (823) 520 (520)
SZSE 9,707 (9,707) 8,534 (8,534)
HSI 5,265 (5,265) 9,277 (9,277)
KOSPI 15,688 (15,688) 15,989 (15,989)
Total W 45579 W (45,579) W 50,064 W (50,064)
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Interest rate risk

Interest rate risk is defined as the risk that the interest income or expenses arising from deposits
and borrowings will fluctuate because of changes in future market interest rate. The interest rate
risk mainly arises through floating rate deposits and borrowings. The objective of interest rate risk
management lies in maximizing corporate value by minimizing uncertainty in interest rates
fluctuations and net interest expense.

The Group adequately minimizes risks from interest rate fluctuations through various policies, such
as sharing excess cash within the Group (internal cash sharing) to minimize external borrowings,
avoiding high rate borrowings, reforming capital structure, managing an appropriate ratio of fixed
rate borrowings and floating rate borrowings, monitoring a fluctuation of domestic and foreign
interest rates daily, weekly and monthly, establishing alternatives, and balancing floating rate short-
term borrowings with floating rate deposits.

The table below summarizes the impact of increases/decreases of interest rate on the Group’s
equity and post-tax profit as at June 30, 2024 and 2023. The analysis is based on the assumption
that the interest rate has increased/decreased by 1% (100 basis points) with all other variables held

constant.
(in millions of Korean won) Impact on post-tax profit Impact on equity
June 30, June 30, June 30, June 30,
2024 2023 2024 2023
Increase Deposits W 27,813 W 16,831 W 27,813 W 16,831
Borrowings (45,701) (46,841) (45,701) (46,841)
W (17,888) W (30,010) W (17,888) W (30,010)
Decrease Deposits W (27,813) W (16,831) W (27,813) W (16,831)
Borrowings 45,701 46,841 45,701 46,841
W 17,888 W 30,010 W 17,888 W 30,010

The deposits exposed to the above interest rate risk are held for the purpose of meeting the short-
term demand for cash as it is easily convertible to a determined amount of cash. Also, the above
borrowings are variable interest rate borrowings from KDB Bank and others, and the Group has
entered into a currency interest rate swap contract amounting to USD 925 million (equivalent to
W1,285,010 million) to hedge interest rate risk of variable interest rate borrowings.

(b) Credit risk

Credit risk arises from trade receivables and contract assets that the Group holds, as well as debt
instruments at amortized cost.
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Trade receivables and contract assets

The Group applies the simplified approach to measuring expected credit losses which uses a
lifetime expected loss allowance for trade receivables and contract assets. To measure the
expected credit losses, trade receivables and contract assets have been grouped based on shared
credit risk characteristics and the days past due. The loss allowance provision as at June 30, 2024,
is as follows. Expected credit losses include forward-looking information.

(in millions of Korean won) June 30, 2024
Receivables past
Receivables not due but not Impaired
past due’ impaired? receivables? Total

June 30, 2024
Gross carrying amount—

trade receivables W 8,619,102 W 376,641 W 2,312 W 8,998,055
Gross carrying amount —

contract assets 54,064 - - 54,064
Expected loss rate 0.0% 0.1% 31.1% 0.0%
Loss allowance provision W 1,374 W 552 W 718 W 2,644
December 31, 2023
Gross carrying amount—

trade receivables W 8,065,741 W 148,163 W 1,854 W 8,215,758
Gross carrying amount —

contract assets 70,356 - - 70,356
Expected loss rate 0.0% 0.4% 64.0% 0.0%
Loss allowance provision W 1,071 W 552 W 1,187 W 2,810

" Note 7.(3) for aging analysis.

2 Impaired receivables are those for which impairment indicators have been confirmed, such as
significant lack of collectability.

g

Movements in the loss allowance provision for trade receivables for the six-month period ended

June 30, 2024 and for the year ended December 31, 2023, are as follows:

(in millions of Korean won) Trade receivables and contract assets
June 30, 2024 December 31, 2023

Beginning balance W 2,810 W 5,017
Reversal of loss allowance recognized in profit or loss (35) (636)
Receivables written off as uncollectible (113) (1,234)
Exchange differences (18) (337)
Ending balance W 2,644 W 2,810

As at June 30, 2024, the carrying amount of trade receivables representing the maximum exposure
to credit risk amounts to ¥8,995,411 million (December 31, 2023: #8,212,948 million), and the
carrying amount of contract assets amounts to ¥54,064 million (December 31, 2023: W70,356
million).
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Other financial assets at amortized cost

Other financial assets at amortized cost include other receivables, other non-current receivables
and others. Movements in loss allowance provision for other financial assets at amortized cost for
the six-month period ended June 30, 2024 and for the year ended December 31, 2023, are as

follows:
(in millions of Korean won) Financial assets at amortized cost
June 30, 2024 December 31, 2023
Beginning balance W 628 W 682
Reversal of loss allowance recognized in profit or loss - -
Receivables written off as uncollectible - (54)
Ending balance W 628 W 628

All of the financial assets at amortized costs are considered to have low credit risk, and the loss
allowance recognized during the period was, therefore, limited to 12 months expected losses.

The Group has established the following policies and procedures to manage credit risks.

To manage credit risks relating to trade receivables, the Group evaluates the credit rating of
customers and determines credit limit for each customer based on the information provided by
credit rating agencies and other available financial information before commencing business with
new customers. The credit risks relating to trade receivables are also mitigated by insurance
contracts, collateral as well as payment guarantees.

The Group has entered into export bond insurance contracts with Korea Trade Insurance
Corporation to mitigate credit risks relating to export trade receivables to overseas customers. The
Group is also provided with collateral by customers depending on their credit rating or payment
guarantees from the customers’ financial institutions if necessary.

The Group has deposited its cash and cash equivalents and other long-term deposits in several

financial institutions, such as Woori Bank and others. The Group has also entered into derivative
contract with several financial institutions. The Group maintains business relationship with those
financial institutions with high credit ratings evaluated by independent credit rating agencies and

accordingly, credit risks associated with these financial institutions are limited.

(c) Liquidity risk

Finance team of the Group monitors rolling forecasts of the Group’s liquidity requirements to
ensure it has sufficient cash to meet operational needs while maintaining sufficient headroom on
its undrawn committed borrowing facilities at all times so that the Group does not breach borrowing
limits or covenants (where applicable) on any of its borrowing facilities. When predicting liquidity,
considerations are taken into account from external regulations or legal requirements such as
funding plans of consolidation units, compliance with agreements, internal target financial ratios
within consolidation units, and restrictions related to currency.
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The table below categorizes the financial liabilities of consolidation units based on the remaining
period from the end of the reporting period to the contract maturity date. The cash flows presented
in the table are amounts not discounted as present value and include the cash flows related to
interest expenses.

(in millions of Korean won) June 30, 2024

Less than Between Between
1 year 1-2 years 2-5 years Over 5 years
Non-derivative financial
instruments
Borrowings (excluding
lease liabilities) W 9,626,839 W 4,726,567 W 10,075,978 W 3,005,359
Lease liabilities 126,498 110,279 137,980 238,748
Trade and other
payables 8,977,968 15,176 10,721 265
18,731,305 4,852,022 10,224,679 3,244,372
Derivative instruments
Gross settlement
currency forwards and
swaps
(Inflows) (1,622,164) (880,144) (2,912,637) (735,842)
Outflows 1,357,227 789,770 2,570,003 597,753
(264,937) (90,374) (342,634) (138,089)
W 18,466,368 W 4,761,648 W 9,882,045 3,106,283
(in millions of Korean won) December 31, 2023
Less than Between Between
1 year 1-2 years 2-5 years Over 5 years
Non-derivative financial
instruments
Borrowings (excluding
lease liabilities) w  5876,982 W 3,647,796 W 11,356,290 5,763,791
Lease liabilities 123,528 121,499 85,865 242,717
Trade and other
payables 9,022,994 19,953 13,363 102
15,023,504 3,789,248 11,455,518 6,006,610
Derivative instruments
Gross settlement
currency forwards and
swaps
(Inflows) (1,416,608) (1,256,394) (2,152,233) (1,335,335)
Outflows 1,278,089 1,204,261 2,102,600 1,155,602
(138,519) (52,133) (49,633) (179,733)
W 14884985 W 3,737,115 W 11405885 W 5826,877

Although not included in the above cash fl