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PCR materials Procurement

Post Consumer Recycled
> m B I I

To have a competitive edge in rapidly growing market,
we take preemptive measures by increasing the volume of recycled materials up to 6 times.

PAVPAS







Clean Metal 100%

20
2]

2020

2019
PAONRS

2016

Due diligence on cathode materials
We put in place rigorous measurement against key metals used for lithium-ion battery

‘Responsible Sourcing Policy' enacted

The policy is in line with the ‘'OECD Due Diligence Guidance for Responsible Supply
Chains of Minerals from Conflict-Affected and High-Risk Areas’

First Korean Battery Manufacturer to join RMI
In order to secure transparency and traceability over the entire supply chain,
We are working together with Responsible Minerals Initiative

First Korean Company to perform on-site audit on Cobalt mines in the DRC

To ensure there is no human rights violation in our supply chain, 3rd party audit was
conducted in collaboration with a customer and a supplier

‘Code of Conduct for Suppliers’ implemented
The 'LG Chem Code of Conduct for Suppliers’is based on international norms, standards
and legal requirements to fulfill our social responsibilities
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CCU

P Electrically Heated Steam Cracker
(Carbon Capture and Utilization)

Conventional Furnace e-Furnace

CO: G0 CO> CO2

@ Captured Converted and Reused Naphtha {0 Raw olefine Naphtha N — Raw olefins R
5 | >

M 850°C :
o Furnace 850°C : '
1,-—:,,——]4 e-Furnace st I
............................. . P
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Sustainable Portfolio

g, Current Products + Sustainable Solutions
PCR-PC
e i Bio-balanced Product
SBR BPA PBAT
PLA
Acrylic ABS
Chemical Recycled Product
SAP PC Bio-SAP
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RENEWABLE ENERGY 100
Overseas by 2030
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Improving Energy Efficiency in Production Process

plopXI nstalling high-efficiency equipments

AV (ntroducing Continuous Process’

pOVAR \/easuring and improving energy usage
by setting up digital transformation

ploy B | ansition to low carbon fuels such as
hydrogen -
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M-Recycle & C-Recycle Utility Recycle

M-Recycle Expand overseas business of PCR products
oy 2022

C-Recycle To be commercialized by 2025

] ] ]




o »




Jl A
I LM\

=
),




@
o Sales & Use

Responsi

Measuring our environmental footprint through life cycle ass
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Life Cycle Assessment

A holistic approach to the environmental impacts of our products
at every stage of their life cycle will enable us to reduce our footprint.

Raw Materials
(Scope3)

- Production Plants --------- >
| (ScopeT) ’

O Energy
E—1
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